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Introduction

The Funding Formula Study Task Force (FFSTF), a committee appointed by the New Mexico State
Legislature and under the direction of the Legislative Council Service, has commissioned the American
Institutes for Research (AIR) to conduct a comprehensive study on the current New Mexico public school
funding formula. AIR is a not-for-profit organization devoted to improving policy research and practice in
social policy arenas, including education, with an emphasis on helping disadvantaged and other special
need populations.

Study Components

The ultimate goals of this study include (1) determining what it would cost to provide an adequate
education for all New Mexican students, (2) examining and potentially modifying the current funding
formula to distribute the necessary resources and (3) assessing available revenue sources to fund these
changes. To accomplish these goals, the New Mexico Public School Funding study will be carried out in
four major phases:

Phase One: Setting Goals

The purpose of this phase is three-fold: to inform the public about the project, to identify how New
Mexicans envision the goals of its public schools, and to seek public input on what needs to be done to
achieve those goals. To identify these goals, the AIR research team will examine the existing definition of
educational ‘adequacy’ as implied by state law and solicit input through a series of surveys of key
constituencies and open town hall meetings that will be held in various venues around the state.

Phase Two: Costing-Out

This second phase involves determining the costs of ensuring that all students in the state of New Mexico
have access to the programs and resources necessary to achieve the goals set out in Phase One of the
project. AIR will work with teams of programmatic experts and New Mexico educators who have been
recognized for their contributions to design alternative instructional programs, to specify the resources to
deliver those programs to the diversity of students across the state, and to estimate a range of costs for
these programs and resources. This comprehensive cost analysis will take into account variations in pupil
needs (e.g., student poverty, English language skills, disabilities, exceptionalities, vocational interests,
and mobility), the scale of school and district operations, and variations in the cost of comparable
resources (e.g., teachers and other school personnel) across different regions of the state.

Phase Three: Developing a Funding Formula

In the third phase, AIR will use the results of the costing-out exercise as the foundation for recommending
changes or modifications to the way schools are currently funded in New Mexico. This funding formula
will address how best to distribute resources to ensure the provision of an adequate education to all
students, regardless of circumstance or location.

Phase Four: Assessing Revenues

AIR will conduct an analysis on the prospective existing revenue sources and identify potential revenue
sources that could be called upon in order to provide the necessary funding to support an adequate
education across all school districts.



AIR Research Team

The AIR research team is led by Dr. Jay G. Chambers, who is a senior research fellow at AIR and who
has three decades of experience working in collaboration with local, state and federal policy makers in the
area of school finance. AIR is committed to collaborating with key individuals representing a wide range of
critical constituencies to produce an independent analysis of the policy issues in evaluating and building a
foundation for the school funding system in New Mexico. We are also committed to the transparency of
the process so that the public can understand the rationale for the recommendations and how they have
been crafted to meet the needs of the public schools and students they serve in the state of New Mexico.
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